MEMORANDUM

Date: June 4, 2010
To: Mayor and Town Commissioners

From: Steve Hockman, Commissioner; Daniela Russell, Finance Administrator -Seacoast Utility
Authority, Matthew Pazanski, Finance Director-Town of Junao Beach

RE: Auditor Selection Committee-Recommendation

Background

As you know, the Town Commission appointed Commissioner Hockman and 2 local Finance Directors to
review the submittals of potential auditing firms for the Town’s annual external financial audit.

Until the recent contract expiration, the Town has used the firm of Nowien, Holt & Miner, P.A. for its
auditing services for the fiscal years ending September 30, 2007, 2008 and 2009.

The Town publicly advertised request for proposals on April 18, 2010 and received five responses as of
the May 10, 2010 deadline.

Discussion

The Auditor Selection Committee met on June 2 and reviewed the five submittals from:
« Hinkle, Richter & Rhine, LLP
- Nowlen, Holt & Miner, P.A.
« Alberni Caballero & Company, L.L.P.
- Keefe, McCullough & Co., LLP
« Grau & Associates

Based on the proposals submitted and evaluation criteria set forth in the request for proposals
documentation, the committee makes the following recommendation.

Recommendation

The Auditor Selection Committee unanimously recommends the Town utilize the services of Nowlen,
Holt & Miner, P.A.. Contract terms and conditions should be negotiated as outlined in the request for
proposals.
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